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Abstract

Effects of the State Risks to Attract Foreign Direct Investments /

Jordan case

Prepared By
Nedal Adnan Zurigat

Supervised By

Professor Dr. Zeyad Rmadan

This study aimed to know political, economic and social factors
risks which positively or passively affect foreign investments flow to
Jordan and accordingly the foreign companies Fund investments in this
country and to make a framework facilitating assessment process of

these risks.

The study problem is summed up in trying to answer the following
guestions and accordingly to be acquainted with the factors influencing

attraction (or distinction) of foreign investment to (or from) Jordan.

1- What are the state risks influencing attraction of real foreign
investments to the country in general, and to what extent they exist
in Jordan in particular?

2- |Is there any relationship between the financial policy pursued by the
state in Jordan and the volume of these investments?

3- What is the monetary policies effect in Jordan during the last decade

to attract foreign direct investments as deemed by the investors?
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4- What are the governmental policies of foreign trade in Jordan? Does
it succeed in attracting foreign companies to invest in Jordan?
5- What is the influence of knowing and applying environment pollution

protection laws on attracting foreign investments to Jordan?

Methodology of the study consisted of two parallel tracks. The first
is field relating to a group of Jordan joint companies' activities which are
financed by foreign direct investment. The aim is to know their locations
at the investment environment in Jordan and to know factors of
attraction or distinction of the real foreign investments existing actually
in Jordan. A questionnaire was distributed among managers of these

companies to know their opinions.

The second is theoretical, which endeavored to highlight the
economic and financial policies of Jordan during the nineties of the last
century till the present time. This is done so as to be acquainted with
extent of suitability for meeting requirements of attracting foreign
investments through using available governmental documents and the
research undertaken for investment in Jordan during the period

concerned.

Most of the last studies (excluding Al-Azzam Study “1994”) came
to concentrate on the effect of foreign investment on the economics of
the host countries. This study is distinguished from previous studies by
the fact that it concentrates on political state risks and their effects on
the real foreign direct investments flow to Jordan. This study is done
during a significant period characterized by economic openness and
Jordan's joining to World Trade organization and European Partnership

Treaty.
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Despite the fact that the Arab studies dealt, in a way or another,
with foreign investment subject, the researcher finds that the current
study is to clarify the significance of the state risks' elements through
dealing with the most important political and economic factors, which

may affect foreign investment flow to Jordan.

The study concluded with the following recommendations:
Including illustration of the laws and regulations related to investment
and investors in all fields definitely in the financial policy (interest rate,
taxation system, currency and exchange rates and legal and financial
regulation).

1- lllustration of pollution and environment protection laws in Jordan.

2- Investing political stability condition through demonstrating Jordan'’s
Image and its advantage from others in connection with the ongoing
events in neighboring countries.

3- Clarifying characteristics of commercial agreements in force in
Jordan.

4- Increasing skill of Jordan's manpower and facilitating the investor to
select the labor he likes (foreigner or local).

5- Clarifying the value system in Jordan and reassuring the investor that
this system is not contradictory to his business.

6- Facilitating negotiation processes with investors and removing of

bureaucracy and administrative corruption.
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